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INI)I(I)I~N()ENT AUDITORS' REPORT TO THE BOARD OF TRUSTEES

] Wt have audited the annexed balance sheet of Sona Welfare Foundation ("the Foundation") as at 31 December
20 II and the related statement of income and expenditure, statement of comprehensive income, cash flow
slalelll~'1I1 alld statement or changes in fund balance together with the notes forming part thereof (here-in-after
referred 10 :1.'\ Iht financial statements for the year then ended). It is the responsibility of management to establish
aucl maiutuin a system of' internal control, and prepare and present the financial statements in conformity with the
appr(lwd account illg standards as applicable in Pakistan. Our responsibility is to express an opinion on these
I'illillicial s(all'IIIl'II(S based on our audit.

J
J
J.
J

Wt c.uuluctc.] om audit in accordance with auditing standards as applicable in Pakistan. Those standards require
(hal we plnn and perform the audit to obtain reasonable assurance whether the financial statements are free from
ruutcriul IIIissuucmcnr. An audit includes examining on a test basis, evidence supporting the amounts and
dixcloxurcx ill the financial statements. An audit also includes assessing the accounting policies used and
sigllillcalll cxtuuatcs made by management, as well as evaluating the overall presentation of the financial
·;lnll'IIIL'lIls. We believe that OLII audit provides a reasonable basis for our opinion.

J III (1111 opillioll (he financial statements present fairly in all material respects the financial positron of the
1'lIllIlda( iPII as alII 1kcclIlber 2013 and of its surplus, cash flows and changes in funds for the year then ended in
ill'lllldaillT wilh approved accounting standards as applicable in Pakistan.
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Sona Welfare Foundation
Balance Sheet
As at 31 December 2013

to • _ •• _
- -. ~..::::'

fC~D BAL-\~C[

Fund balance

~O~-CCRR£:\l LL~BILITl£S

Deferred grant
Restricted grant
Staff retirement benefit
Total non current liabilities

CURRENT LIABILITIES

Accrued and other liabilities
Due to Fauji Fertilizer
Company Limited
Total current liabilities

TOTAL FUND
AND LIABILITIES

Commitments

••••• ••••••••• •••

.F~=;~3

••• .... -
e

~O~-CURRENT ASSETS

49.360,165" Property and equipment

CURRENT ASSETS

Due from Fauji Fertilizer Company
Limited - unsecured, considered good

Short term investments
Advances, prepayments

and other receivables
Bank balances
Total current assets

TOT AL ASSETS

The annexed notes from I to 19 form an integral part of these financial statements.

1013
~RIlp0e-e5~

89,333,259

4

5
6

4,681,288
561,261,945
42,533,329

608,476,562

7 4,646,206"

4,646,206

702,456,027

8

I Trustee
CHIEF OPERATING OFFICER

2,619,451
182,159,926

13,756,710
198,536,087

36,987

1,073,517
1,110,504

249,006,756

39,476,936"
10 26,695,205 27,175,888

11 4,761,814, 1,531,374
12 626,840,784 217,680,043

697,774,739 246,387,305

••• - •••

Note
2013

(Rupees)

9 4,681,288 '

702,456,027

(~. '~v-A/ W1~(\ .
/ Truste~ I,

.:HAJRirAlil

••
I

2012
(Rupees)

2,619,451

I

249,006,756 dJArV
,iiUl
\(r

"

"

i



I Soua Welfare Foundation
Income and Expenditure Account
hI/' tlu:YClIr ended 31 December 2013I

J Note

I Service charges
t\llIPrlil'.alion of deferred grant
t\mount transferred from restricted grant
lntcrcst income from short term investments
lntcrcst income from bank deposits
( 1I her income

I
I
I Sal:lrics and related expenses

• I" . d I/\, uuursuuuvc an genera expenses

I Wvllurc expenses
,"!II r pIIlS of in("(IIIH' over" expenditure

13
4
5

2013 2012
(Rupees) (Rupees)

352,454,598 253,312,685
1,004,666 307,224

99,236,658 22,939,500
5,702,536 3,379,175

28,187,844 14,835,865
60,000

486,646,302 294,774,449

(314,133,893) (230,284,259)

(2] ,844,211) (6,793,240)

(104,336,658) (22,939,500)
46,331,540 34, 757 ,450f!P~

,,~ ..
ill!
it}

14

15

16

I
I Ill' ,111111'xI'd I\Ull'S [rom I 10 19 form an integral part of these financial statements.

I
J
I-

OFFICER

J
I
I
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Sona Welfare Foundation
Statement of Comprehensive Income
For the year ended 31 December 2013

-
/ .

Note
2013

(Rupees)
2012

(Rupees)

Surplus of income over expenditure for the year 46,331,540 34,757,450

]
Other comprehensive income - (loss)
'1'01:11 comprehensive income for the year

6.2 (6,358,446)
34,757,45039,973,094

] The annexed notes from 1 to 19 form an integral part of these financial statements.

]

]

1



I

] Sona Welfare Foundation
Cash llow Statement
1,(11'II/(' YCllr ended 31 December 2013J

J CASH FLOW FROM OPERATING ACTIVITIES

]
Surplus of income over expenditure for the year

1
Adjustments:

- Depreciation charge for the year

- Staff Retirement Benefits - net

- Amortization of deferred grant

- Interest income from short term investments

- Interest income from bank deposits

- Restricted grant recognized as income

Operating (deficit)! surplus before working capital changes

J

( '1i:lIlges in working capital:

(Iucrcnscj/dccrease in due from Fauji Fertilizer Company

I .uu ilcd - unsecured, considered good

Increase ill advances, prepayments and other receivables

(I >ell L"iI~;e)/illcreasc in Due to Fauji Fertilizer Company Limited

Illlll'iI',l'/(lkcrcase) in accrued and other liabilities

IlIll'll':,1 "'I'('lve!! during the year

'I iI\t", 1'11](1 dUIIIII~ the year

Nl'llil.'.1i (11'.I,d 111)1velleraled from operating activities

('ASH FLOW "I(OM INVESTING ACTIVITIES

Addlll"" 11I1'11l1H'lly illid equipment
Slloll Il'lIl1 IIIVI".\II"'111 net

Net ('11';/11I.',('dIII 1I1V\'~,11I11',nctivitics

: • • CASH FLOW li'IH 11\1I'INAN(,INC ACTIVITIES,

I J

Net cnxh ).'.I'III'lIllI'd ln uu IlIlillIl'ili/!.

activities (,lillIlll'n'IV\'d dlilillf!, lite year

Net Increase ill cuxh um] tWilt cqlllVilll'lIts

Cash and cash cquivnlcuts iii III<' 1H'f1,lIl1lillj,I,ofthe year
Cash and cash ('qllIVIIII-1I1:, III Iii,' t'lld iii lite year

Note

The annexed notes rlOll1 I \II 1111111111.111IIlll'I',I;d plill of these financial statements,

,.

, .
"

f

2013
(Rupees)

46,331,540

9 1,004,666
22,418,173
(1,004,666)
(5,702,536)

(28,187,844)
(99,236,658)

4

5
(64,377,325)

(39,476,936)
(2,745,449)
(1,073,517)
4,609,219

(38,686,683)
33,890,380

(484,991)
(69,658,619)

9 (3,066,503)
480,683

(2,585,820)

5 481,405,180
409,160,741
217,680,043

12 626,840,784

c>
Trus

CHAIRMAN

I

'"" 2012
(Rupees)

34,757,450

307,224
13,756,710

(307,224)
(3,379,175)

(14,835,865)
(22,939,500)

7,359,620

241,659
(656,678)

1,073,517
(778,296)
(119,798)

16,288,006
(265,815)

23,262,013

(2,645,469)
(25,000,000)
(27,645,469)

153,045,722
148,662,266
69,017,777'

217,680,04; tIt'. l -
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] Sona Welfare Foundation

Statement or Changes in Fund Balance
Fill' IIII' )-'1'111' cntlr«! J I I >1'CI'm/Jcr 2013]

] 2013
(Rupees)

] ()JlCllill~l. !Jalill\\'L' itS al 0 I January 49,360,165

Slllplll~\ I" imllllll' over expenditure for the year 46,331,540

]
(6,358,446)()lIln ('IJII'IlIl,:IrCIISivc income - (loss)

BalulIl't· II,OjIII J J lh'n'lIIh(~I' 89,333,259

]
-J, 'I he alllll',\l'd 1I01l'~;[roru 1 10 19 form an integral part of these financial statements,

-, .-
J
J
J Tn,,"',' V

CHIEF OPERATING on ;,_Ji~

J
J
]-

J
J
]

]

J
]

]

2012
(Rupees)

14,602,715

34,757,450

49,360,165 ,,)\1
IjA

IlrlVl,)t

"

,

'-
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2.4.]

Sona Welfare Foundation
Notes to the Financial Statements
For the yellr ended 31 December 2013

TilE FOliNDATION AND ITS OPERATlONS

Son:l Welfare Foundation ("the Foundation") is a non-profit organization. The Foundation was established in May
20 I I and is registered in Pakistan as a society under the Societies Registration Act, XXI of 1860.

The principal objective of the Foundation is to carry out public welfare and related activities. All the income
generated by the Foundation is applied towards furtherance of its objectives. The principal office of the
loundation is situated at 64-A, Harley Street, Rawalpindi.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS)
isxucd by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984.

2.2 Bnsis of mcasurement

These financial statements have been prepared under historical cost convention.

2 ..1 Flln(~ti()nal and presentation currency

'1hcsc financial statements are presented in Pak Rupee, which is also the Foundation's functional currency. All
luuurciul information presented in Pak Rupees has been rounded off to the nearest Rupee.

VI Si~nifiellnt accounting estimates

The preparation of financial statements in conformity with the approved accounting standards requires
1IIIIIIIIgelllent to make judgments, estimates and assumptions that affect the application of policies and reported
uruounts of assets and liabilities, income and expenses. The estimates and associated assumptions are based on
hixturicnl experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making judgments about carrying values of assets and liabilities that are not
rcudily uppnrcut from other sources. Actual results may differ from these estimates.

The cxriuuucs and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
lire recognized in the period in which the estimates are revised if the revision affects only that period, or in the
period of the revision and future periods ifthe revision affects both current and future periods.

lufornuuion about significant areas of estimation, uncertainty and critical judgments in applying accounting
policies thai have the most significant effect on the amounts recognized in the financial statements are discussed in
the ensuing paragraphs.

Property 1111<1equipment

The Foundation reviews the useful lives and residual value of property and equipment on a regular basis. Any
change in estimates .in future years might affect the carrying amounts of the respective items of'.property and.t \01
equipments with a corresponding effect on depreciation charge and impairment, if any. .. ~ \~V
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Soria WeH~II-cFoundation
Notes to the Financial Statements
For the year crulec! 31 1)"('em/)er 2013

2.4.2 Pruvisious

The loundation reviews the carrying amount of liabilities on a regular basis and appropriate amount of provision
is nuulc as and when necessary.

2.4 ..1 lmpnumun!

The carrying amount of the Foundation's assets are reviewed at each balance sheet date to determine whether there
is any indication of impairment loss. If any such indication exists, recoverable amount is estimated in order to
determine the extent of the impairment loss, if any.

.I SI(;NIJ,'ICANT ACCOUNTING POLICIES

.\.1 I'roJlt:rty and equipment

'l hcxc arc slated at cost less accumulated depreciation and impairment loss, if any. Cost of an item of fixed assets
Ctllllillises purchase price, import duties and other costs directly attributable to bringing the assets to the location
IIlId cunditiou necessary for it to be capable of operating in the manner intended by the management.

I icprcci.nion is provided on a straight-line basis and charged to income and expenditure account to write off the
dcprcciuhlc amount of each asset over its estimated useful life at the rates specified in note 9. Depreciation on
properly .uul equipment is charged from the date when the asset becomes available for use up to "the date of its
disposal.

The cost or replacing a part of item of fixed asset is recognized in the carrying amount of the item if it is probable
1111I1future economic benefits embodied within the part will flow to the Foundation and its cost can be measured
reliahly. The carrying amount of the replaced part is derecognized. The cost of the day-to-day servicing of tbe
fixed assets are recognized in income and expenditure as incurred. Gains and losses on disposal are included in
iucuruc.

.U Ul'l'l'ITl',1 grant

(illlllis related to plant and equipment are accounted for by setting up the grant as deferred grant. This is
ITI:Of.llil.l:dux income on a systematic basis over the useful life of the related assets.

TIIXlltiulI

II provision lor current taxation has not been made in these financial statements as the Foundation has applied to
the IIIXIIII!)11authorities for grant of exemption from the date of its incorporation and management is confident of
sccuruu; Ihis exemption.

3.4 RCVCII IIC n'l'ogn i t ion

Services
Income Irum services is recognized when related services are provided and it is probable that economic benefit~1 \~l
will flow to the Foundation. \IW .

-
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SOlla Welfare Foundation
NII1l'~;III 11ll' lin.urc ial Statements

-
~..,",,, 1/',' 1"'<1' ,'".1,." 1/ / )""(,III/Wr 2{) /3

, ,'#

( il:\111I\Tc'ivc.d for immediate financial support to the Foundation which may not be available for whole class of
h<'l,diciilrie.s, is recognized as income in the period in which the Foundation qualifies to receive it. Grant received
\i" wclt.uc activities is recognized as income over the periods necessary to match with the related costs on a
sy~;tl'llIatic hasis.

11I1{~rI'Mincome

lntcrest income is recognized on a time proportion basis using the applicable interest rate.

JoS Provisions

1\ provision is recognized in the financial statements when the Foundation has a legal or constructive obligation as
iI n:sllit of past events and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of obligation.

.1.1t ()Il selling uf financial assets and liabilities

1\ i'IIIHIIl'iillasset and a financial liability is offset and the net amount is reported in the balance sheet, if the
1""l1ldalillll has a legally enforceable right to set-off the recognized amounts and intends either to settle on a net
Illl',", (II tll realize the asset and settle the liability simultaneously.

.1.7 I 'llsh 1I1111rush equivalents

( 'id, illlli cash equivalents represent balances with banks.

.I.H

(illlll! received to undertake the welfare activities is initially recognized as restricted grant and is recognized as
11I,'Cl'lIeover the. period in which the Foundation recognizes the related costs for which grants are intended to
(,'"III'(,llsale..

-
J.t' I ,<IIIliS 1I1111reccivahles

illVl·;,IIIICIII.San: classified as loans and receivables which have fixed or determinable payments and are not quoted
III illl .I\·liw market. These are measured at amortized cost using the effective interest method less impairment, if
1111)'

3.10 [mpnirmcnt

Financial U.I'.\'I'I.I'
"

1\ financial asse.t is assessed at each balance sheet date to determine whether there is any objective evidence that it
is impaired. 1\ Iuumcial asset is considered to be impaired if objective evidence indicates that one or more events
have had a negative effect on the estimated future cash flows of the asset.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference
between its carrying amount and the present value of estimated cash flows discounted at the original effecti.ve~l!)A
interest rate. V[If -...•.
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SOIl:1 We! I:II-c Foundation
Notcx III 1Ill' hila nc ia I Statements
Forth« r,',/I' 1'1,,1,.,, ,1/ I.>,·,'"".,her 2{)1 3

SI''',lIiflcallt financial assets are tested for impairment on an individual basis, The remaining financial assets are
i1sscssl'd cotlccti vcly in groups that share similar credit risk characteristics, All impairment losses are recognized in
1111'111111',and expenditure account.

Non-financial assets

The carrying amount of the Foundation's assets are reviewed at each balance sheet date to determine whether there
is any indication of impairment. If such indication exists, the asset's recoverable amount is estimated in order to
determine the extent of impairment loss, if any, Impairment losses are recognized as expense in the income and
expenditure account. The recoverable amount is the higher of an asset's fair value less costs to sell and value in
use.

3,11 Approved accounting standards which are not yet effective

Tile following standards, amendments and interpretations of approved accounting standards will be effective for
accounting periods beginning on or after 01 January 2014:

- IFlUe 21- Levies 'an Interpretation on the accounting for levies imposed by governments' (effective for annual
I'niods beginning on or after 1 January 2014), IFRIC 21 is an interpretation of IAS 37 Provisions, Contingent
I,iahilil ies and Contingent Assets, IAS 37 sets out criteria for the recognition of a liability, one of which is the
requirement for the entity to have a present obligation as a result of a past event (known as an obligating event),
Till.' lntcrprctntion clarifies that the obligating event that gives rise to a liability to pay a levy is the activity
dl'scrihnl ill the relevant legislation that triggers the payment ofthe levy.

()Ihellillg Financial Assets and Financial Liabilities (Amendments to IAS 32) - (effective for annual periods
hq'.illililig on or after I January 2014), The amendments address inconsistencies in current practice when applying
1111'"flSclling criteria in IAS 32 Financial Instruments: Presentation. The amendments clarify the meaning of
"'lIl1cntly has a legally enforceable right of set-off'; and that some gross settlement systems may be considered
vquivulcut 10 net settlement.

Amcudmcn! to IAS 36 "Impairment of Assets" Recoverable Amount Disclosures for Non-Financial Assets
(d'll:l'livc lor annual periods beginning on or after I January 2014), These narrow-scope amendments to IAS 36
1IIII'aiIIIICIiI()r Assets address the disclosure of information about the recoverable amount of impaired assets if that
111111111111is based on fair value less costs of disposal.

'\IIIl'lIlillll:lIls 10 IAS 39 "Financial Instruments: Recognition and Measurement" Continuing hedge accounting
alln dcrivntivc novations (effective for annual periods beginning on or after 1 January 2014), The amendments
add II Iillriled exception to IAS 39, to provide relief from discontinuing an existing hedging relationship when a
novation thnt was not contemplated in the original hedging documentation meets specific criteria,

- AIIIl:ll(hllclils 10 IAS 19 "Employee Benefits" Employee contributions - a practical approach (effective for annual
pcriods Iwginlling on or after I July 2014), The practical expedient addresses an issue that arose when
.uucruhucurx were made in 20 I I to the previous pension accounting requirements, The amendments introduce a
relief Ihal will reduce the complexity and burden of accounting for certain contributions from employees or third
parties. The 1II1lcIHIIIICiltsare relevant only to defined benefit plans that involve contributions from employees or)VJA
third parties mccring certain criteria, lU)f, ,

",

-

"
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SOlltt Welfare lound.uion
N()Il"~;II, till' l-in.uuia] SI:llI:lllcnts
l ••,1/", I"~'''','/I,/,'.! 1/ /1,."'11I/,,.1' /()/3

I,ll ,\ 1'1"''''''11 III •.Ulllll'ng xtnndards which are not yet effective (continued)

;\1111111111,'qll"\,\,'II(,I'I~, )()IO-2012 and 2011-2013 cycles (most amendments will apply prospectively for annual
pn iI,d 1"'/'"111111/' (111"I ;din I July 2014), The new cycle of improvements contain amendments to the following
'dlllldll' .I',

II W; ! ',';111111'\1i1',l'd Paymcnt', IFRS 2 has been amended to clarity the definition of 'vesting condition' by
"!'I'"IiIII'lv .1['/111111/''pl'1iOlillallcc condition' and 'service condition', The amendment also clarifies both: how to
011'.1111/'111',111••.1\\\'1'11 a market condition and a non-market performance condition and the basis on which a
111',1,111111111'r: "llIitll"" (';111he differentiated from a vesting condition,

II Il', \ 'I \"',lIlI",:, ( 'ombinations'. These amendments clarity the classification and measurement of contingent
'"11'11.1,""""11 III ;j IlIl\IIICSS combination, Further IFRS 3 has also been amended to clarity that the standard does
11"1III'I'I\' III IIII' illT(llinling for the formation of all types of joint arrangements including joint operations in the
1111111111111.•Iill"1I11'111:;"rille joint arrangement themselves,

lil!~, II '( II"'!:IIIII/" Segments' has been amended to explicitly require the disclosure of judgments made by
111111111,11'111"1,1III "p!,I)llIlg the aggregation criteria, In addition this amendment clarifies that a reconciliation of the
101111u l illl' 1"i'''llal>lc segmcnt's assets to the entity assets is required only if this information is regularly provided
1" IIw "11111\'" Illier operating decision maker. This change aligns the disclosure requirements with those for
'lqllllrlJl 11,,\11111,(,,;

;\llIrllllllll'III', 10 I/\S I(,'Property, plant and equipment' and IAS 38 'Intangible Assets', The amendments clarity
II••. 1I11'"I1'IIIl'IJI~' or the revaluation model in IAS 16 and IAS 38, recognizing that the restatement of accumulated
.1"1111'111111,,"(1IIIImli;,alion) is not always proportionate to the change in the gross carrying amount of the asset

1.\', ,II 'Il ('Iilled l'arty Disclosure', The definition of related party is extended to include a management entity
1111111'11I1'1ik" k rv IIlall;lgement personnel services to the reporting entity, either directly or through a group entity,

1/\:, ,I() '1IIVI'~,IIIICJ11Property', IAS 40 has been amended to clarity that an entity should assess whether an
ill 'lilli"" I'lOl'nly is all investment property under IAS 40 and perform a separate assessment under IFRS 3 to,lf~A
.1•.11'111111'"whether the acquisition of the investment property constitutes a business combination, trY'
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SOil;! Welfare Foundation
Nole:; 10 I Ill' 1-i11;IIICi;II Statements
/", th,: I,,'dl "11.1",1 1/ /)'"','"d",/' ?1I13

Note
2013 2012

(Rupees) (Rupees)

2,619,451 281,206

3,066,503 2,645,469
(1,004,666) (307,224)
4,681,288 2,619,451

,I

I 11"'111111',Illdilll\ ('
l'IIlI"'II\' illid "qllll'lll<'lIl

lilli' hil'wd dill IIII', lite year
I p',', (\llIlIlllIilll(\1I 101 rlu: year

5&9
9

•. ,n x r I(h I I'll CI~ANT

2013

Note

FFC- FF
Nordex complex FFC - others Total

Note 5,1
-------------------- (Ru pees) --------------------

Ill'nlllll\ hll 1.11I<" 4,600,250 177,559,676 182,159,926
i IIilllll'" "1\'\'11

dill ill}.!, IIu: Will lid 355,000,000 126,405,180 481,405,180
111111'.1"111'111"d •. kllnl grant 4&9 (3,066,503) (3,066,503)
11,111'.1,,;lI'd I•• nuomc

,wd ""Ii"II<IIIIIIl' account (1,840,000) (8,801,163) (88,595,495) (99,236,658)
2,760,250 346,198,837 212,302,858 561,261,945

2012

Nordex
FFC - FF
complex

TotalFFC - others

-------------------- (Rupees) --------------------

111"'III1I/1,I>"lill\('"
(11.1111ll'u'lvt'!1

dIll IIIf"lit" year· net
1111I1',kllt'd I() deterred grant
I 1111I'.il'1I I'd (" income

IIlId t'\1'('Ildillire account

6,900,250

54,699,173 54,699,173

146,145,472 153,045,722
(2,645,469) (2,645,469)

(20,639,500) (22,939,500)
177,559,676 182,159,926

(2,300,000)
4,600,250

S, I hlll/i 1'IlIIlIlIII(i()1I(1-'1''),Fauji Fertilizer Company Limited (FFCL) and Sona Welfare Foundation (SWF) entered
1111"11111If!,1l'l'lliellt fix provision and development of infrastructure in the form of Three Fauji Foundation
('()lIlplnl"; (Welfare Complexes) in Sindh, FF will provide the land for the purposes of building the Welfare
( '(lllIpieXl'S (W< :) and will own the WC and take over its possession after completion of their construction, , -I'T(, will provide 10 SWF an amount of Rs.355 million out of its CSR activities solely for construction' (first
phase) ofthe Wt,'.

SWF will be responsible for the construction of the WC and ensure that the amount is spent solely for the
construction of WC which will be handed over to the FF at the end of the construction, , . 'of

Cumulative amount spent on the construction of we as at December 31, 2013 is Rs, 8,8 million, 1111)#
lv-

-.,
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II SI AI'" IHTII{I<MENT BENEFIT

1(1'1'11111'11111111111III' amount recognized
in 1I1l' hllllllll'l' .~IH'l'I is as follows:

1'"",,'/11 VilliII' "I "dilled benefit obligation

1,111vu l ur 1lll'Iail a,';sds

Ik'Ii'III'. 1'.lv.tlde al lite year end

('.1 lilt' IIIIlVI'IIH'III ill 1he present value
11111,"1111'11hl'lI!'fil o"ligation is as follows:

1'''''11'111VIII",' 01 defined benefit

,00d11'.II1101lIII begillning of year

I 11111'111'I\" VI\'(' cosl

IIIIPIlI ';1'1vuv cosl - prior years

11111'1",.1<'1J'0I

IIPII£'III'; I'"ul dillilig the year

;\, 11I,"I,tI lo'i." 011obligation

1'1("Will vulu« or defined benefit

,oIdlgnllilll al end olthc year

It J 1\10\'1'1111'111in liahility rccognized in the balance sheet:

N"I IllIhlilly ut heginning of the year

I 'hili p," Ii)) Ihl' year

1h'lIdlh I'llid timing the year

11111("1!1'il'lvice cost - prior years

/\. IIIIIIIHI lo~;s on obligation - recognized

III olllt'l coruprchcnsive income

Nt'l ""I"llly at end ofthe year

(>..\ II',X"I'II,~I' "('fognized in profit and loss account

( '11111'111service cost

( '1IIIl'II1 service cost - prior years

Net rntcrcst on net defined benefit liability

(iraillily cosl recognized in P&L for the year

6.4 Arf uartul assumptions

Discount rate - per annum compound

Salary increase - per annum compound

Death in service - year(s)

Note

6.1

6,2

6.3

2013
(Rupees)

42,533,329

42,533,329

13,756,710
14,707,118
5,389,723
3,024,491
(703,159)

6,358,446

42,533,329

13,756,710
17,731,609

(703,159)
5,389,723

6,358,446
42,533,329

14,707,118
5,389,723
3,024,491

23,121,332

13%
13%

1

2012
(Rupees)

13,756,710

13,756,710

13,756,710

13,756,710

13,756,710

13,756,710

13,756,710

13,756,710
=======7"\.1,
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the laiclllali(lll ofthe defined benefit obligation is sensitive to the gap between the discount rate and the salary
IIIC1C;t,"C laic and this gap between assumptions illustrates the real sensitivity. The following table summarizes
how the impact on the defined benefit obligation at the end of the reporting period would have increased /
(decreased) as a rcsu It of a change in the respective assumptions by one percent.

Defined benefit obligation
1 percent 1 percent
increase decrease

I':rreet on defined benefit obligation 5,703,561 (4,809,276)

t ir.uuiry figures are based on the actuarial valuation carried out as at December 31, 2013.

2013
Note (Rupees)

2012
(Rupees)

7 A( '( 'HI II(I) AND OTHER LIABILITIES

I\UTlICti expenses

Ikpal illS rei icf fund

( lIIH'1S

2,843,993
1,756,925

45,288

36,987

4,646,206 36,987

H ( OM MITI\U:NTS

(Illlllllltrlll'1l1 to provide funds for welfare activities 353,658,837

-
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I I) I'I{(WI<:I{TY AND I£QUIPMENT

I
I
I
I.
I
)

I
)

)

)e

I
J
J
I
I
I
I

( 'ost

As al I January 2012
Additions during the year
As at 31 December 2012

As al I January 2013
Addil ions during the year
As nlll Ircccmbcr 2013

Ih'I'J'l'l'iat ion:
1\';;III,I.1I1I1ary2012

( '1!:1!f',l'dlllilll', the year

/\', :1\ II I kCl'lIlher 2012

A', ;11 I .lanunry 20/1
( '1Iilll~('dllllill', lite year

I\~,ill II I h'('('lllher 20 I 3

WIIII!'II down value as at

II I kn'lllhn 20 I J

\1 I kCl'IIt\ll'\ 2() 12

Dcprcclnriou rutes ('Y.,)

Note Vehicles

(Rupees)

299,970 18,900 318,870
1,910,185 676,860 58,424 2,645,469
1,910,185 976,830 18,900 58,424 2,964,339

1,910,185 976,830 18,900 58,424 2,964,339
4&5 1,944,235 746,776 20,000 355,492 3,066,503

3,854,420 1,723,606 38,900 413,916 6,030,842

Computer
and other
equipment

Electrical,
gas and
office

equipment

Furniture
and

fixtures Total

37,053 611 37,664
140,473 163,660 1,890 1,201 307,224
140,473 200,713 2,501 1,201 344,8~8.

140,473 200,713 2,501 1,201 344,888
4 448,088 498,393 3,419 54,766 1,004,666

588,561 699,106 5,920 55,967 1,349,554

3,265,859 1,024,500 32,980 357,949 4,681,288

1,769,712 776,117 16,399 57,223 2,619,451
IVN

20% 33% 10% 15%
I[I)}?
IV

••-
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Note
2013

(Rupees)
2012

(Rupees)

10 SIIC)I{T TEHM INVI':STMI<:NT

111/111.\' ,",,1 receivables
11I\'t'~;llIll'lIlill Term Deposit Receipt 10. J 26,695,205 27,175,888

26,695,205 27,175,888

10.1 Tlii:; represents investment made in term deposit with Samba Bank Limited pursuant to the requirements of the
Memorandum of Association of the Foundation (refer note 12.2). This carries interest of 9.00% p.a and will mature on
.\I March 2014.

Note
2013

(Rupees)
2012

(Rupees)

II ADVANCES, "REPAYMENTS AND OTHER RECEIVABLES

l'lqlllid insuruncc
I'II'p;lid rC1I1
i\dv;IIHT.\ 10 employees
1111<'1'(':;1lice loan to employees
,\dVlIllIT la~
..'\dV;1I1"(,~; to vendors
(llill'l' receivable

1,167,507
183,013
233,051

1,639,997
826,712
711,254

280

341,721
640,700

548,953

4,761,814 1,531,374

11 IIANI~ BAI.ANCES

I ,w'id currency current account
I. Iud currency saving account

2,180,417
624,660,367

5,062,567
212,617,476
217,680,043

12. J
12.2 626,840,784

12.1 111t";(' l:arry interest rate of 8.75% (2012: 8.75%) per annum.

12.2 Tliis incluclcx Rs. 9.99 million (2012: Rs. 8.69 million) ear-marked for the purpose of investment in Government
S('nllilies. investment scheme registered under Non-Banking Finance Companies (Establishment and Regulation)
i{lIks, }OOl, mutual funds, real estate investment trust approved under Real Estate Investment Trust Regulations, 2008
or ~;l'hcdillcd hanks pursuant to the requirements of the Memorandum of Association of the Foundation.

IJ SlmVICE CIIARGES

This represents income from services provided to Fauji Fertilizer Company C"FFC") Limited pursuant to administrative
support services agreement ("the Agreement") dated 22 August 201 I. As per terms of the Agreement, the Foundation
provides various support services to FFC including maintenance, warehousing, security and other services on actual
cost reimbursement plus 10% service charge basis. Original term of the agreement was for the period of one year. In the
year ended 31 Dece!1lber 2012, the term of the Agreement was extended for a further period of two years ;xpiring 'on iV'(
21 August 2014, extendable with mutual consent of the Foundation and.FF~. . . '. l!iilP

~})I
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Note

1-1 SA r. \lUI':S ANf) In:! .xricn EXPENSES

'"", II ,,", 1111.1II 11"'1 II(' II l"Ii I~,

I 1111""""" ",.I "1'1' ""III'''I~,
11111',-111111'iliid lI'I,l",d l','pCII~C~

14,1

2013
(Rupees)

308,090,637
3,963,060
2,080,196

314,133,893

1·1I 1101';111,1,"1,", 1(', ,'.' T! million (2012: Rs, 13,5 million) in respect of charge for staff retirement benefits,

Note
1'\ ,\I)I\1INISII{ATIVE AND GENERAL EXPENSES

',,,I,ll "'" till" "Ihl'/' b.'nelils

( '1I1I'ilill,IIIIY IIlId professional charges

"".1 iI," "I I l'lI II IlIl'I'lIl ion

II i,vl'llllil'. .uul n-Iatcd expenses

( III iI " 1"'111

1'1illlilll,~,"lilll'lIll'1'y and office supplies

11111,(,,hilll',I',';

1"'1" ,', 1111""I
IIIIIII~', • 11:I1'!'.~·s

Illilllin

1'( 'I, / Irallsporl;ltion charges

1II,'IlIllIlll'l'I':xpellse

luu-rtniumcn! charges

Ikpllir und maintenance

Illi "'Iri,,~; and consumables

M i~,.:('lIallcous expenses

9

2013
(Rupees)

11,584,478
2,873,040

100,000
1,189,161
1,913,315

796,487
100,848

1,004,666
54,000

849,020
344,744
43,087

348,179
436,233
106,279
100,674

21,844,211

15.1 This includes Rs. 0.354 million (2012: Rs. 0,26 million) in respect of charge for staff retirement benefits.

--
2012

(Rupees)

225,201,073
3,451,625
1,631,561

230,284,259

2012
(Rupees)

5,513,591
4,475

4,275

436,249
48,448

307,224
8,804

202,403
80,248
11,379
91,586
74,369
9,094
1,095

6,793,240 ,)),J

~~
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t-,« ,I", n',,, .'."I •...! f I 1"""",/1,., lnll

Note
2013

(Rupees)
2012

(Rupees)

295,000

528,500

1,300,000
250,000

5,000,000

2,000,000
2,300,000

10,000,000
66,000

1,200,000

, l

==2=2=,9=39=,5=0=0 t\~\\
, ,\\tr

\IVS

I"WIIII'II'" III rr~I'I'I" III d\'\TII~{'d employees

« ""'1",".,,111111 IIIL"ill~' 111\11111I1cnlumitics
1'ltllllll!IIIIII"~I~IIIIII'(' III "mpillyecs &. needy persons
Ihlllrllltl'l lor Y rllIIII {'. SIIIII"ld"
11,,"rlll, HI '" I tiC! II '

I "111111Ii III h. 1111111"\11.\ Millut loundution - Olive Garden Project
1/111111111111,,, 1\ 1 MII~'"ln 11'11'"
1/"1",110111III '''11111-111Kluuuun Memorial Trust
1/,111111111"1,,""llt'llll' VhH'1I lustitutc
1,,,'"'111111 ,•• 111111••11SptllLN Complex, Sadiqabad

1'''Yllti'1I1 '" MI1~"""'h"lI,dllli()n
hllitl'"j,l111I i'"It ••hlluurion lit' flood affected areas
l'IIHII"IIlIII~~i~',,"u' I" A~;"uri Guards
I'II,Y" 11111I '" IIIMS under N()I'
1/"1,111",,, It, luuudutiuu l luivcrsity
l'fI)'llll'lIl III I\dV.~lll'I/,(' Foundation Pakistan
~p"".1I1 nhll' "I " ~11'Hklll Ior participation in IMO (USA)
1'11\'111'111''" 11111",,11 lt nhim Tennis Academy
I'II\'II!!'IIII" NilS I
1"1\'1111:1111'"1'1« 'S IIII' construction of houses for flood affectees
11"lntl"" III 1''''"11111 ( 'hrixtian College
1'," ""'Ill "I Il'In',;h111CIl' expenses - 12th National Mountain Meet 20 13
I"n 1111'11"1111CI'lISlructioll or FF Complex in Sindh
"I'"""'" ,I"p III' O:'i eye camps in collaboration with AI - Shifa Eye Trust
", "111111',ltlp '0 two students of SZABIST
I "'111,111111for repair of St. Pauls church
I )""Il,11l1l 10 Pakistan German Business Forum
I'U\'ll!llllt IlII' l losepipc to Rescue 1122 & CDA fire staff
S"hlllnr~hip to 20 students to attend Young Leadership Conference
I)III1I1I1,," to Prime Minister's Baluchistan Earthquake Relief Fund - 2013
SPIlilNlll'ship of 02 tennis players
lJunutlon III NIIID
I )""llliOIl In Pakistan Society for Training & Development
I )""lIlion to Wah Engineering College
I )lInntiol1 for construction of Sona Medical Centre & Recreational Park
Sponsorship or Water Pump for residents of Tula Sai, Abbotabad
Payment to Autism Society of Pakistan
Payment to LUMS for sponsoring South Asian Economics Student Meet
Donation to Hussain Bibi Trust
Sponsorship of a conference at AFIRM. Rawalpindi
Payment to RIC for cardiac treatment of MS. Bagh Bari
Payment to Social Network Pakistan for participation in CSR seminar
Donation to National Institute of Health. Islamabad
Donation of 5 LED TVs for Cadit College, Larkana

300,000
392,500

25,000,000
83,000

20,000,000
3,500,000

1,840,000
2,000,000

264,000
1,200,000

250,000
400,000
232,000
350,000

1,778,400
12,764,625

1,960,800
2,595

8,801,163
1,848,973
,260,148

119!090
200,000

33,930
960,000

5,000,000
767,040'

1,175,000
350,000

1,500,000
5,000,000

100,000
500,000

1,000,000
1,000,000
2,000,000

120,000
45.000

1,000,000
238,394

104,336,658
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17 I'INAN( 'IAI. INSTlWMENTS

,.--•
II\(" l'OI!lldalillll h.tx exposures to the following risks from its use of financial instruments:

IIII' 11,,:11d of Trustees has overall responsibility for the establishment and oversight of the Foundation's
11',1, IIlilllilF,t'lIICllt framework. The Board is also responsible for developing and monitoring the
IOlllld:IIIOIl'S risk management policies.

III\' luuud.uions risk management policies are established to identify and analyze the risks faced by the
"'''lIlIlnl''III, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
11""Ii1I~I'IIIl'1I1policies and systems are reviewed regularly to reflect changes in market conditions and the
hllllidalioll's activities. The Foundation, through its training and management standards and procedures,
illlll:; 10 develop a disciplined and constructive control environment in which all employees understand
1111'11roles aud obligations.
llu- lIoard or Trustees oversees how management monitors compliance with the Foundation's risk
111i1l1:1I'.ClIll'lltpolicies and procedures and reviews the adequacy of the risk management framework in
I"':II iou 10 the risks faced by the Foundation.

Crcdil risk is the risk of financial loss to the Foundation if a counterparty to a financial instrument.fails to
IlIn:t its contractual obligations, The Foundation's credit risk is primarily attributable to balances at
hanks. The Foundation believes that it is not exposed to major concentration of credit risk as the
exposure is spread over a number of counter parties which are mainly banks with reasonable high credit
rat illgs, The carrying amount of fmancial assets represents the maximum credit exposure at the reporting
dalL' as follows:

2013
(Rupees)

2012
(Rupees)

. ( 'I\'dll Id"

I Iqlll,IIIVIis", aile!

~\i1;11",'I 11';\'

1'/.1 ('n'clit"isk

I)IIC from FFC - unsecured, considered good
Short term investment
Other receivable
Bank balances

39,476,936
26,695,205

1,873,328
626,840,784

27,17;;,888

217,680,043
244,85-5,931'694,886,253

Geographically there is no concentration of credit risk. As at the year end the Foundation's most
significant receivable was with a Bank ofRs. 424.591 million (2012: Rs. 212.62 million), At the balance '
sheet date, management believes that no impairment allowance is necessary in respect of the Foundation';d}JtM
financial assets. . , , ; ,
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ILL

ltquhlitv I isk is tile risk that the Foundation will not be able to meet its financial obligations as they fall
dill' lilt' I'olllldatioll's approach to managing liquidity is to ensure, as far as possible, that it will always
huvc 'i!lIlII'Il'lIt liquidity to meet its liabilities when due, under both normal and stressed conditions,
wlthout II11"111Tillgunacceptable losses or risking damage to the Foundation's reputation, The Foundation
1I'i\'~,dillen'lIt methods which assist it in monitoring cash flow requirements and optimizing its cash
1('111111!III investments, Typically the Foundation ensures that it has sufficient cash on demand to meet
\'X IH'ltl'tl operational expenses for a reasonable period, including the servicing of financial obligation;
thl~i excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as
nnu nnl disasters,

'III\' 1!llllIwing are the contractual maturities of financial liabilities:

Carrying
amount

Contractual
cash flows

Within one Over one year
year

(Rupees)
21113

Accrued and other liabilities (2,889,281 )2,889,281 (2,889,281)
(2,889,281)2,889,281 (2,889,281)

2012

Accrued and other liabilities
Due to Fauji

Fertiliz~r Company Limited

36,987 (36,987) (36,987)

(1,073,517) (1,073,517)1,073,517
(1,110,504) (1,110,504)1,110,504

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier or
at significantly different amounts,

17.3 Market risk

Market risk is the risk that the value of the fmancial instrument may fluctuate as a result of changes in
market interest rates or the market price due to change in credit rating of the issuer or the instrument,
change in market sentiments, speculative activities, supply and demand of securities and liquidity in the
market. The Foundation incurs financial lhibiiities to manage its market risk. All such activities are
carried out with the approval of the Board. The Foundation is not significantly exposed to market risk.

-
17.4 Fair value hierarchy

The carrying value of financial assets and liabilities reflected in financial statements approximate their,rIP
fair values. , l~yr
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.;;w-
Ol'lt'nllillatioll of fair values

A 1IIIIIiI)l'lor the Foundation's accounting policies and disclosures require the determination of fair value,
1(11both financial and non-financial assets and liabilities, Fair values have been determined for
1III'lI'OI11l'nientami! or disclosure purposes based on the following methods:

NIIII ,h..-ivalivc financial assets

ll«: lilll value of non-derivative financial assets is estimated as the present value of future cash flows,
dl'.' 11I1111('(1al the market rate of interest at the reporting date, This fair value is determined for disclosure
pili p''',c~;

NOli drrlvativc financial liabilities

I ;111value. which is determined for disclosure purposes, is calculated based on the present value of future
1111111'1)1:11and interest cash flows, discounted at the market rate of interest at the reporting date,

l luvvcvcr since these assets and liabilities are due to be settled within one year, the fair
iIPPIll)( imatc to their carrying values.

value is lj¥
. ;I·~;I

Ii ;;#
nP

• •
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IN IIUNSA( TIONS WITIII{ELATED PARTIES

2013
(Rupees)

1<lIlIly willi .\iglliIiGIIII influence over the Foundation

I<rinll'd pill lit", comprise of trustees, key management personnel and entity withsignificant influence over
lite' 1'llIlIldi1111111Transactions with related party are as follows:

481,405,180

352,454,598

39,476,936

3,466,578

2,000,000

2012
(Rupees)

146,145,472

253,312,685

(l,073,517)

53,460

10,000,000

Ilw'w 11111I11l'1<l1statements were approved by the Board of Trustees of the Foundation in their meetin91tvl
1\I'Id 111101{ k/,R 2--0IY. t(jY'

Illilllh "'II'IVI,d dllrillg the year - net

,0,;1'1VII I", 1'1(Ivllkd during the year

1'''VIIII'III'i 111:l(kduring the year

1'111111111/'III1 II'ilahilitation of flood affected areas

C;VNFHAI,


